relations. Moreover, it would presumably be possible to identify developments apt to lead to crises in the partner country at an earlier point in time.
Conclusions
At the bilateral level relations with key countries -the most important group of countries for the solution of international economic problems -should be further extended and improved. At the centre of interest should be the problems of the industrial development of the key countries and the gradual adjustment of industrial structures in the OECD countries with a view to the avoidance of trade-policy conflicts.
At the interregional level the danger of a counterproductive rivalry among the EC countries for advantages from cooperation with key COLintries should be contained by a gradual communalisation of the EC, countries' cooperation policy. Simultaneously the EC, by intensifiying its relations with the regional associations in the Third World, would have to strengthen their conflict-easing function for international economic stability.
At the same time the multilateral level continues to be important in the North-South dialogue. An intensifying of cooperation at the other levels may well result in an easing of pressure at the multilateral level and in a concentration on essential problems concerning all industrialised and developing countries to an equal degree. This applies, above all to global environmental and resource management which, according to the latest findings 11, must be intensified if the incipient disastrous trend of development is to be halted.
Finally, a cooperation strategy would have to be provided with domestic backing in the industrialised countries by way of the arousing or improving of the understanding of international economic considerations and for the justified demands of the developing countries. Only thus can the domestic political consensus which is indispensable for a smooth adjustment process be preserved. Admittedly such consensus could only be achieved if the financial strength of the OPEC countries were to be involved in a world-wide development programme. T he worsening of West Germany's external position is due to the fact that oil and raw materials producing countries have, since the early seventies, been making increasing demands on the national product of the consumer countries and have moreover, through increasing prices, succeeded in getting these demands met. In consequence the scope for distribution of the national product in the Federal Republic has diminished. With unchanged demand on * Technical University of Darmstadt, INTERECONOMICS, September/October 1981 the part of the major domestic groups this leads to a diminution of the Federal Republic's monetary competitiveness. As a result, the West German economy's indebtedness to foreign countries is growing.
This would give no cause for alarm if one could be sure that, in the course of time, the allocation of domestic resources would adjust to the new international conditions of competition without appreciable difficulties. All that would be needed in that case would be a stabilisation policy to support such adjustment processes, in the sense that the transition to the now necessary lower absorption level and the consequential changes in the pattern of demand would receive monetary backing.
It is, however, obvious that the adjustment of the West German production pattern is by no means proceeding without problems: neither the pattern of factor inputs nor the range of products on offer has as yet changed on the required scale in favour of strongly competitive activities. Since, however, certain industries abroad -for instance in Japan and the USA -have been quicker to adjust to the changing data of the international economy and since, moreover, new highly productive industries have come into being in the semi-industrialised countries of East Asia, Latin America and southern Europe many West German industries today are finding themselves under intensified pressure to adjust.
The changes in their share of the domestic market of certain capital and consumer goods industries in the Federal Republic suggest the magnitude of the structural pressure to adjust to which many West German industries are exposed because of the structural changes in the international economy. Table  1 shows that between 1970 and 1978 all branches of manufacturing taken together lost a market share of about 3 % to foreign sellers. Some branches indeed suffered very much greater market losses. This applies in particular, among the capital goods industries, to electrical engineering, to the precision and optical instruments and watches and clocks industries, to metal processing as well as to office equipment and data processing machinery; among the consumer goods industries it applies to fine ceramics, musical instruments, sports and leisure equipment, leather and leather goods, footwear, textiles and clothing. The collapse of market shares in the leather and textiles branches is downright "dramatic", with the loss of domestic market shares often being three times the average figure for the consumer goods industry as a whole.
This picture is matched by the trade-induced development of the total manhours worked in the industries under review. Table 2 shows that between 1970 and 1976 industries which suffered aboveaverage losses of their domestic market shares also recorded high negative net employment effects: overall 
